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on behalf oi the shareholder by any person appointed by the trans-
feree company and on its own behalf by the transferee company,
and pay or transfer to the transferor company the amount or other
consideration representing the price payable by the transferee com-
pany for the shares which, by virtue of this section, that company is
entitled to acquire; and the transferor company shall thereupon
register the transferee company as the holder of those shares:
Provided that an instrument of transfer shall not be required for
any share for which a share warrant is for the time being
outstanding.
 (4)	Any sums received by the  transferor company under this
section shall be paid into a separate bank account, and any such sums
and any   other   consideration   so  received  shall   be   held   by   that
company in trust for the several persons entitled to the shares in
respect of    which    the said    sums or    other    consideration were
respectively received.
 (5)	In this section—

 (a)	"dissenting shareholder" includes a shareholder who has
not assented to the scheme or contract and any shareholder who
has failed or refused to transfer his shares to the transferee
company in accordance with the scheme or contract;
 (b)	"transferor company"   and   "transferee company"   shall
have the same meaning as in section 394.
(6)	In relation to an offer made by the transferee company to
shareholders of the transferor company before the commencement
of this Act, this section shall have effect—
 (a)	with the substitution, in sub-section (1), for the words
"the shares whose transfer is involved (other than shares already
held at the date of the oSer by, or by a nominee for, the trans-
feree company or its subsidiary)," of the words  "the shares
affected"  and with  the omission of the proviso  to  that  suV
section;
 (b)	with the omission of sub-section (2),
 (c)	with the    omission in    sub-section    (3) of the words
"'together with an instrument of transfer executed on behalf of
the shareholder by any person appointed by the transferee com-
pany and on its own behalf by the tranferee company" and of
the proviso to that sub-section; and
(d)	with the omission of clause (b) of sub-section (5).
396. Power of Central Government to provide for amalgamation
of companies in national interest.—(1) Where the Central Govern-
ment is satisfied thai it is essential in the national interest that two
or mo3?fe companies should amalgamate, then, notwithstanding any-
thing contained in sections 394 and 395 but subject to the provisions
of this section, the Central Government may, by order notified in
the Official Gazette, provide for the amalgamation of those companies
into a single company with such constitution; with such property,
powers, rights, interests, authorities and privileges; and with such
liabilities, duties, and obligations; as may be specified in the order.
(2) The order aforesaid may contain such consequential, ii>ci-
dental and supplemental provisions as may, in the opinion of the
Central Government, be necessary to give effect to the amalgamation.

